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North Queensland Bulk Ports Corporation Limited/Transport - water/Port
of Hay Point /QLD/Dudgeon Point Coal Terminals Project
Reference Number: 2012/6240
NQCC would like to ensure that the Guidelines of the ERIS for this project also call specifically
for a full and detailed cost/benefit analysis (CBA) of the project, on the grounds that this would
greatly assist the public and government decision-makers compare what the country
stands to gain against what it stands to lose should the development go ahead.
Such a study would require, for example, explicit evaluation of all monetary and nonmonetary
(including but not limited to non-tangible, residual and non-user costs and
benefits, including of externalities associated with the development and all direct,
indirect and cumulative costs and benefits), and an assessment of the distribution of
costs and benefits.
Given the nature of this particular proposal, the analysis should extent to international
(ie cross-international-border) costs and benefits, and quantify the costs and benefits
over the lifetime of both the proposal and the MNES that are likely to be affected. For
example, if foreign income earned is seen as a benefit, then the impact of carbon
emissions arising from the project would need to be seen as a cost.
All assumptions made in the CBA would needed to be stated in order to render the
analysis fully transparent. Sensitivity analysis to test the impact of assumptions would be
Required.
The guidelines for conducting CBA prepared by the Department of Finance (DOF)
would be an appropriate starting place for detailing the CBA required. These guidelines
are provided in DoFʼs 2006 Handbook for Cost Benefit Analysis , which ʻis intended for
use by those officers involved in appraising and evaluating projects and programmes
that carry major resources implicationsʼ. They are reproduced in Appendix 6 to the
Federal Governmentʼs 2010 Best Practice Regulation Handbook . A CBA for the
purposes of the EPBC would focus on the costs and benefits associated with the
proposed project.
Given that industry operates entirely on the basis of cost/benefit analysis, such a
requirement would not be onerous, especially given that much of the data required will
be collated to meet other requirements of the guidelines.
It is only when costs and benefits are compared that decisions about whether of not to

allow damage to world heritage and national heritage assets can be made by the
public and decision-makers.
Yours faithfully

Wendy Tubman
Coordinator
21 May 2012

	
  

